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【Preface】

 Feed additives overview

According to the China Feed Industry Association's enterprise sample data released
this week, from January to November 2021, the country's total industrial feed output
was 268.17 million tons, up 13.8% year-on-year; among them, pig feed output was
117.4 million tons, up 44.9% year-on-year, while egg and meat poultry feed output
was 28.85 million tons and 81.95 million tons, down 9.2% and 5.9% year-on-year.

In addition according to the China Feed Industry Association, the cumulative average
price of concentrated feed for fattening pigs from January to November 2021 has
risen by 7.6%!

These data show that the feed industry has seen significant growth and price increases
this year, and the farming end feels the difference. In fact, from the third quarter
reports of listed companies can also be seen, overall, the feed proportion of listed
companies, the first three quarters of this year's performance is significantly better
than the breeding proportion of enterprises.

 Consumption overview in China

After a round of continuous increases in October and November, pork prices have

gradually stabilized in the last three weeks due to the recent abundant supply, which

has lost the momentum to continue rising. According to the report, it has gradually

entered the pre-holiday pork consumption season, and the supply of live pigs on the

market has increased simultaneously. The slaughtering volume of slaughtering

enterprises above the national scale in November was 26.49 million head, up 63%

year-on-year, with a larger growth rate. In October, the stock of 5-month-old fattening

pigs increased by 34% year-on-year, and in November, it increased by 26%

year-on-year, which will into market two months later, corresponding to the supply

during the Spring Festival on New Year's Day. So the price may be relatively stable

and does not support a significant price increase.
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 Market overview in China

The production of Threonine and Lysine will continue to be affected everywhere due

to power and coal restrictions brought about by the dual carbon emission control

policy, so market inquiries are frequent and trading volume remains stable.

Another news that perhaps has not received much attention is that Jilin Meihua is

facing an inspection for poor control of the Jilin project. Whether the project's

commitment to energy consumption reduction and substitution can be implemented,

and whether measures such as phase-out and technical reform can be implemented,

will likely directly affect the stable production and supply of the company's 98.5%

Lysine hcl and 70% Lysine sulfate.

At present, the market is changing fast, although the downstream demand is not

strong, but affected by power restrictions and double control measures, epidemic

emanating from many places, extreme weather in some areas, superimposed on the

vehicle capacity being diverted to coal transportation, the plant delivery speed is

seriously affected and the supply is tight. Market spot inquiries were basically stable,

and traders' prices were slightly loosened.
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Threonine
Prices in the European market remain high and domestic export prices are relatively
good. Manufacturer's export prices range from USD1820-1850/MT.

Manufacturers basically finished signing orders for January and stopped quoting more.
Some companies plan to lock in forward orders. The terminal market demand is
weakening, quotations in some areas are slightly lower, and transaction willingness is
not strong. It is expected that trade prices will run at a weak in the short term.

Lysine Hcl
The corn is keeping stable and predicted to be weak later coming into Q2. Due to the
recent national policy- electricity curtailment and upcoming Winter Olympic Games,
the production capacity will be influenced in full February. Current price is around
USD 1850-1950/MT, however it is very difficult to find spot goods, some factories
lead time is delayed to March and April 2022.

Lysine Sulphate
At present, 70% Lysine domestic market in China is quoted at

USD1120-USD1150/mt, while 70% Lysine sulfate spot offer in European market is €

3.40-3.75/kg. Some plants are still tight in delivery, but some manufacturers have
eased the pressure of delivery. Meihua's 300,000 tons per year Lysine Sulphate
project in Jilin Baicheng plant started successfully.

Valine
At present, the domestic valine market mainstream offer is USD3.5-3.55/kg, the
terminal demand is weak, the purchase and sale is relatively flat.The European market

spot offer is €8.00-10.00/kg.
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Tryptophan

Non-Chinese sources in the European market offer €9.50-10.00/kg.

The manufacturer's transaction price is at USD7.9/kg. Market purchases and sales
continued to be subdued. Downstream demand is weak, end users use and purchase,
and market bearish sentiment increases. It is expected that there is still room for price
correction in the later period.

Methionine
It is relatively remained stable this month, the market price is around USD 2.8-2.9/KG.
Factories are mainly execute the early orders, and the market heat decreased slightly,
but some factories’delivery are still tight. At present, amino acid manufacturers are
generally affected by environmental protection policies, thus it needs to continue to
pay attention to the production and delivery status.
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